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Vice President
Federal Regulatory
A I R T o u c H AirTouch Communications
Communications 1818 N Street N.W,
T__h___f_P__ Suite 800
e new name for PacTel Washington, DC 20036
Telephone: 202 293-4960
February 22, 1995 Facsimile: 202 293-4970
EX PARTE

Aine Seam b= SO DOCKET HLE COPY ORIGINAL RECEIVED

Acting Secretary

Federal Communications Commission ) ] FEB

1919 M Street, NW, Room 222 2 2 1995

Washington, DC 20554 FEDERY, .
m«@mﬁgfw&m

RE: PR Docket No. 94-105; Petition of the People of the State of California
and the Public Utilities Commission of the State of California to Retain
Regulatory Authority Over Intrastate Cellular Service Rates

Dear Mr. Caton:

On Wednesday, February 22, 1995, Sam Ginn, Chairman and CEO of AirTouch Communications and

~ T met with Commissioner Andrew Barrett and Lisa Smith, Legal Advisor to Commissioner Barrett.
We provided the attached information. Please associate this material with the above-referenced
proceeding.

Two copies of this notice are being submitted to the Secretary in accordance with Section
1.1206(a)(1) of the Commission's Rules.

Please stamp and return the provided copy to confirm your receipt. Please contact me at 202-293-
4955 should you have any questions or require additional information concerning this matter.

Sincerely,

Kishlas. & Clewestly Ju.
Kathleen Q. Abernathy

Attachment

cc: Commissioner Barrett
Lisa Smith

No. of Copias rec'd OJ\I
e 28O DE




CPUC PETITION TO REGULATE
CELLULAR SERVICE RATES

PR DOCKET 94-105

Presentation to the FCC
by AirTouch Communications

February 22, 1995



STATE’S BURDEN OF PROOF

Cangress and this Commission determined that FCC has sole jurisdiction over rates and
entry regulation for cellular carriers.

If FCC jurisdiction is the norm, then a state must prove that conditions are sufficiently
different from norm to warrant state regulatory intervention; must show prices and rates are
likely to be unjust and unreasonable.

The Commission should expect states to demonstrate that marketplace has failed and that
reasonable rates cannot be achieved through competitive forces.

To make this showing CPUC must demonstrate that competition among CMRS operators is
less active in California as compared to other states or that conditions in California will
stifle competition from new entrants or that CPUC regulation has been so successful that
cellular rates are among lowest in country.



THE CPUC PETITION

CPUC’s petition for continued regulatory authority does not satisfy its required burden or
proof.

CPUC has failed to distinguish circumstances in California from rest of nation where
Congress and this Commission have decided to forebear from tariff requirements for CMRS
praviders.

» CPUC has not demonstrated a failure of the marketplace because rates in California have
actually declined.

There are more competitors in California than in any other state as is evident from Nextel’s
statement that it chose California as its first market to enter because it “is perhaps the most
competitive market in the country.”

) CPUC has outlined many problems with cellular industry during its ten year regulatory
tenure, but offers no ideas on how its continued regulation will improve environment.



CPUC REGULATION HARMS CONSUMERS

¢ Ecopomic analysis provided by AirTouch demonstrates that in the top ten MSA’s average
cellular rates for typical customers are always higher in states that regulate rates.

¢ In Massachusetts, where cellular rate regulation was discontinued in July 1994, rates have
already decreased by about 12%.

¢ California regulation prevents AirTouch from responding rapidly to the market by lowering
rates because regulatory restrictions prevent carriers from having the ability to increase rates
at a later date if necessary.

.’.

Effectiveness of rate reductions also limited by the notice requirements and by objections
filed by reseller competitors.

¢ The cost of the tariff filing process combined with the mandated reseller margin also
inhibits ability of California carriers to reduce rates for consumers.

kqu/CPUCPRE



guaranteed to kecp you talking - Free long
distance calls for an entire year.

Just choose Aiflonch Celular as your
long distance provider, and all your long

distance calls to anywhere in the

United States arc {ree.

rn‘ne AirTouch flip phone by Motorola, only
$149 after $25 rebate,' has something that’s

AIRTOUCH AUTHORIZED SALES LOCATIONS

ANAHEN GLOBAL CELLULAR 1980 5. Anghesh Bhva (714) 976-9000
Al 8 TS AUTOSOUND™ 3020 Weat Lincoin Ave {714} 220-2300
AHAHEIS LS QUNNTEX CTLAA AR 8170 €. Sents Ana Canyon Rd. #189 (7 14) 2839350
BEVERLY HKLS CELLUPHONE 9787 Wistwre Bivd. {310) 777-7600
CANGGA PARR PACK-CELL (Weide HomeRase) 831 Canoga Ave. (818) 7728043
CERRITOS Gl MHONE MART 702 Los Cernlos Conter (310) 412 2027
PACK-LELL (ingxse Waldas() 12/01 Towne Canies Dr (310) 874 9090
CIFY Of COMMERCE CELLUPHONE 3145 S. Gashend (213) 727-0131
CILEUE HOUSTRY ARTOUCH SALES OFFCE 13181 Crosssoads Phwy. Sig 110 (310) 6324500
PACK-CFII {nk: | knrmllasa) 151 Hacenda Biva. {818) 961-575%
TOMMY LASORDA'S METROCT1 1 SCCURITY 19605 E. Gave Ave , Sie 120
{814) b4-2000
LUNONA PACK.CELL (insde WalMart) 4/9 McKiiy (909) 270 2766
COSTA HESA AIRTOUCH SALES OFFICE 3420 S. Besiot St St 110 (744) 222 7320
J & HOWARD'S AUTOSOUND 1779 Newpor Ave (714) 548.1160
COVINAAZUSA AL & EDS AUTOSOUND® 767 & Arrow Hwy {818) 331-9931
DOWNEY GTE PHONE MART 292 Sionewond S: L-1 (310) 862-0586
EL MONTE PACK-CELE (inmoie st} 3544 Peck fload (818) 279-6457
EL TORO/L AGUHA HILLS MOBAE LINE COMM. 24200 Swartz (714} 580-2500
J & HOWMAHD'S AUTOSOUND 23766 Merciary R (714) S6-8638
BEENER-CELLULAN CO. 2417 La Cariota #G {714) 758- 1963
CONVERSE COMMUNICAIIONS Zit1 Ei Joro Road 8259 (714) 830 6577
trttis CRIIVAR SPECIALISTS CO. 17200 veurs v $22 {811) 386-:000
FOOIMILL RANCH  PACK-CFHI (inexin HomaBass) 26532 lown Coner Dr (714} 40/-9216
GLENDALL  AUTO CA LI AR SYSTEMS 890 W. Doran Si. (818) 244-1000
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wl EHOUKA  PACK CEL) finside rusneBuese) 725 5 Grand Ave {818} 4/ D266
PACK-CEI L {insick: Wealiset} 1950 At Conides Do (909) 394.9020
HUNHHGTON BEALH Al & FIYS AUTOSOUND™ 16732 Deach Bivd (714} 848-8 189
G PHONE MART 124 Hunbngton Conier (714) 831 5541
INGLEWOOD AL & £D'S AUTOSOUND™ 4233 W Cenury Pilva £2 (330} 677 1139
IRvitiE TELSTAR CELLULAR CORP 17092 Puiman Ave (714) 757-5800
AIRTOUCH SALES OFFICE 17900 Von <arman {d00) 5359921
PACKCOUE (ki HomeBase] 2120 Barranca Mhwy (714) 474-tage
VaBt A HEIHIE PACK CT1 (incde HomaBase) 4925 W Slauson Bivd (213} 241 /343
CAGURA TAGLE E PACK-CRLL (vace b flases) 27401 4 Mg Road (714) 362-5880
LAKEWOOD AL & ED'S AUTOSOUND™ G480 Sour Sk (370) BBT 4662
UTk PHONE MAHT 66 Lakewoia Center Moll (310) 531 1034
100G LEACH OUINTEX MUBILE COMM COHP 1007 Ak Strect (31C) 400 007
GIT PHONE MAITT 425 Long Beacn diva (31U) 436 19/6
ton ANGELE'S CITHLLAR SPECIALISTS (O 133 M La drea {2133 930-Bsy
AL 8 FIYS AUTOSOUND® 5401 Soutl Fapraoa (213) 758-4110
A WESTBEVERY ity AL & FDS AUTOSOUND™ 1919 S L Caenega {310} 836-8550
HIAUHALIAN BEAL 11 BEACH CITIES CFHE N AR 1 E0 1 Artenw Okt (3107 7089898
MARINA DE1 HEY AL & ED'S AUTOSOUND™ 258 1 mcok: Bl (110) A21 9988
HONTCL AN GTE PHONE MAHI 5007 Souin Faza {90y) 621 5534
NORWEST CELLULAR EXPRESS (lnsi0e Maniciar Plaza)
5029 1/2 Markcksr Plaza Ln (714) 743-2998
PACKCFI1 (Bisaiet | kurwQliet) S280 Arvow ) goway [904) 399 1184
RODO HEY PARK AL & EDYS AUTOSOUND™ 516 Monuwey iass lload (818) 2uy-8//8
HEWFQRT (18 ACH PACK-CELL 4023 Auch Sirecd [714) AS2 1377
NORTH MG LVW7UUL AL B DS AYTOSOUND™ tis4 aurct Canyon Bivy (818) 760 5599
PACK-CELL {insa0e Hosmetiase) 12/¢/ N Sherman Way (A 18) 9825697
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1-800-AIRTOUCH, I'xt. 32.

that’s bound 10 keep cverybody talking.

NURTHRIDGE AUTO CELLULAT SYSTEMY 1842/ Horoholl St, Und C (815} 34 1-2000
HORWALK PACKLCETL (it HomeBase) 11100 § wesione Biva. (310) 863-7372
URANGENUSHIN AL & FIYS AUTOSOUND* 1171 Nacth Tust (714} 771-1188
OXHARD GTE PHONE MART 1825 Vortura Rivib (R0S) 485 2711
PALLYDESEN) ANDEHSON COMMUNICATIONS 41 145 Boardwark. Sic. £ {619) 34C 4804
GTE PHONE MART 72840 Hwy |11 Ste 7440 (619) 3413307
vALM SPRINGS GIE PHORE MAH! 1775 £ Paks Canyon (619) 3200745
PALAIRAMA C1Tr GTE PHONE MASTT 37 Panorama Mak (818) 830-258 4
PARAROUNT PACK CTH) (b WarMai) 14501 | akewood Biva (310) 5298304
FASADENA CFLIULAR MOBIE PHONE 0O 107 Wast Caile iva Bvd (818) 44)-6000
AL & ED'S AUTOSOUND* 1303 Fars: Wedied (IR} 795 0425
PTG A bt AL B £DS AUTOSOUND™ 3103 Naeth (uirey Aw: (309} 597 0666
HARTHO COCARUL. Y PACK-CELL (NS08 WaMart) 12044 Focitdl Aivd (309) 899 76500
AESEDA MORTHAIN. AL & 205 AUUSUUND ™ 8222 Tampa Ave (818) 88566
HIVEHSILE DIG-CALL COLLULAR CORP 570-8 € La Cadena Drve, Sia A {909) 7887888
AL & £D'S AUTOSOUND™ 5656 Van Suiers (909) 358- 1211
CELLULAR SYSTEMS OF CALIFDRINIA 2267 Tiacle Crnder Dive (909) 784 -2355
1Ak RHARDILG. TELSTAR SAN RFRNARII 173 South T° S Sie [ (309) 8890009
Git MHONE MART 1440 S € Sweer_ Sie D (909) 680 6800
SAN FEANALDO GIE PHONE MAHT 414 S brana Biva (218} 896-9G30
SAN JUAN CAPISTRANC CELLULAR GU:DELINES 32141 Adpaz St Sie E (714) 0617557
SANTA AlA CONVIRST COMMUNICATIONS 17221 & 1760 St (714) 64744
SAHTA CLARTA AUTO CTHIULAR SYSTEMS 26576 Boqual Canyon Ha {806) 251 %000
SANHIA LOHCA AL & FIYS AUTOSOUND™ 633 St Munca Bt (3109 4530541
SHERMAN QAR Vol tity - AL 8 FIYS AUTOSDUND™ 4069 Vi Noays Biwg 1818) 9906447
SIL VAL LEY PACK-CELL [Insise Homeflase) 1357 F |os Argokes (A05) 570 8527
STUDIO CITY CELLULAK SPECIALISTS CO 12985 Vecwra Biva (818) 7ha RAAR
TARZANA WOODEAHO Wit o AL 8BS AURISCUND™ 19510 verdua Rivd (B18)(( /000

I ]

You heard right. Free cellular long distance calls for an

including 20 minutes of cellufar airdime -

free long distance service — this is one holiday gift

Call I-800-AIRTOUCH,

entire year - through the end of 1995. Only from
Air'louch Cellular. You pay only local aivtime charges?

But wair, you haven't heard the half of it.

This exceprional fip
phone by Motorola also
has the AifTouch Starter
Plan**' gaing for it. Which

mcans, monthly service ~

is less than $1 a day.’

“lo order your phane and o sign ap tor free long distance, call

All things considered -~ the phone, the price and the /

AIRTOUCH
Cellular

oxt. 32

ILLICL UL INFERCELL COMMUNICATIONS 28822 | :ont 51, Sie. 210 {909) 6998900
THOUSABD GARS AL & FDS AUTOSOUND™ 2931 Thcwesmd Oisks Bivd (805) 379 330
TORHANCE AL & E[YS AUTQSOUND™ 17007 Hawthonu: Aiva (310} 542 5588
UPLAND CELLULAR MOBILE PHONE COMPANY IGE N Mountan Ave (900) 9R2 5555
PACK-CELL (o WaiMaet) 1510 W Foond g (909) 931-3472
VALLTS CELLUUAI MOBILE PHONE CUMPANY 5316 Sepulveda Bivg {d18) 44-4444
vENIURA ATOCTH (VAR SYSTEMS 44G1 E. Man$) (805) 644-:000
WLS) CO.ma GTF PHONE MART 2006 I.estikn Placa (618} 814 4602
WEST HULIYV. 000 ALS ED'S AUTOSOUND™ 8500 Suriis Munca Bivy {310) 854 5454
WE 1 DS AL ey AIRTOUCH SALES OFFICE 1640'S Seyxdvecta Aived . Sie 114 (100) 97720
AL S EDS AUICSOUND™ 2301 South Seniveda Bid {310} 4/8 0091
GIE PHONE MAHT 10800 Wes! 1hco Hivad #3543 (310) 4/0-044Y
Sl TRATE BEEPEICEEULAR €U 9242 Boksa Ave . #A (714) 3733100
RFFPER CELLILAR CO 15378 Gulcerwest Avenae (714) B94-6777
TOMMY i ASORNAS MITROCTI U STCURITY 14990 Geow st {714 372.320G
VALK AL S FS AUTOSOUND™ 13505 Tikayr i Round (110} 941 4458
GIE PHONE MART 156 1 Whitwooa 1 ane {310) 47 (474
HOOOINL ALS AUTO CELLULAR SYSTEMS 21314 Vernwa Bivd (818) 887 710X,
AINTOUCH SALES OFFICE 5989 Topanga Canyon Biud. (800) 585-4588

Airtouch Cellular serviee amd the Free Long Distance
calling promotion are abso available at:
* Radio Shack (238 locations) * Office Depot (35 kocations)
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and service.

you could ever ask for.

to get the new Airlouch Starter Kit.

AIRTOUCH AUTHORIZED SALES LOCATIONS
ANAMENE GLOBAL CELLULAR 1980 5. Anahaim Biva (714) 978-9000
AL 8 FIYS AUTOSOUND™ 3000 Wesd Lincoin Ave (714) 220-2200
ANAHENS HILLS OQUINTEX CELLULAR B170E Sanka Ana Canyon Rd. #1688 (/14) 263-93%)
BEVERLY MLLS CE1LUPHONE 9707 Wushso Biwd. (310) 7777800
CANOGA PARK PACK-CELL (inside Homeiase) 8341 Canoga Ave (81t} /72-8043
CERAITOS Gk PHONE MAAT 702 Los Cermins Cener (310) 400-X77
PACK CEIL {nuide Waidarl) 12701 Towne Cenier Dr (310) 9248098
CITY OF COMMERCE CELLUPHONE 3145 S Gertield (213) 7279131
CHTY OF INDUSTRY ARTOUCH SALES OFFICE 13181 Ciosscoads Plwy., Sle. 110 (310) 632-8500
PACK-CELL {insice HomeBase) 15 1 Haciends Bivd. (818) 961-5755
TOMMY | ASORDA'S METROCELL SECURITY 18005 E. Gale Ave., Sia. 120
(818) 854-2000
CORONA PACK-CELL (insuce WalMarl) 479 McKinicy (909) 270 2766
COSTA MESA ) & HOWARD'S AUTCSOUND 1778 Newport Ave. {714) 48- 1 160
COVRUVAZUSA AL & ED'S AUTOSOUND™ 767 E. Astow Hwy. (818) 3319931
DOWMEY GTE PHONE MART 292 Stonewood St. -1 {310) 862-0586
£1 MONTE PACK-CELL (im0 HomeBsss) 3544 Peck Roadt (818) 2795457
€1 TOROAAGUMA HILLS  MODM £ | INE COMM 24200 Swextz (714) 580-2500
J & HOWAHD'S AUTOSOUND 23766 Marcury Rd (714) 186-8596
REFPFRCFH U AR CO. 24012 Lo Cirkia #G (714) 768-2360
COMVERSE COMMUNICANIONS 23691 Ei Toro Road #1259 (714) 830-6572
ENCINO CELLULAR SPECIALISTS CO. 17200 Vansar Bivd. #229 (818} J86-9000
FOOTHL WANCY PACK-CELL [nside HomeBigse) 20532 Town Canter v (714} 457-9216
GLENDALE AUTO CELLULAR SYSTEMS 830 W. Doran St. (818) 244-000
GLENDORA PACK-CELL {inexie HomeBese) 725 S Grand Ave. (818) 8S7-0266
PACK-CELL (insice Walktart) 1950 Auki Cenier Dr. (909) 394-9020

'Phane inslaiment purchase on approved credd. inciudes 24 equsl paymenis of $7 25 a month. O% APA $26 99 a month for Super-Val.a Stasdar Pian One yoar
charge inchides COMAST CRarQes Onty. GOes NOt INChude BNy 1oN. KNG -ISLANCE W IKMNng Cherges  Sama Agania and desle:s may Gha:ge &

A cappuccino. A load of laundry. A candy bar.
The spare change you spend every day
could be paying for an Aiflouch Cellular phone

For just $1.22 a day, you get the phonc,
the service and 20 minutes of cellular airtime
a month at no extra charge.' We call it the
AirTouch Starter Kit, and it comes with the
newest portable phone model just introduced

by Audiovox. This phone has all the features

Just call 1-800-AIRTOUCH, Ext. 85,

1-800-AIRTOUCH, Ext. 85

~————y

HUNTINGTON BEACH Al & £C°S ALTOSGUND™ 16732 feach Bivd (714) 848-8489

GTE PHONE MART 12A Huniinglon Center (714) 891-5541
INGLEWOOD AL & ECrS AUTOSOUND™ 4233 W Century Pivd #8 {310} 677-1139
AVINE TELSTAR CELLLA ARCORP 17002 Pultint Aw: (714) 757 5800

ARTQUCH SALES OFFICE 17900 Von kaman (800) 5159921

PACK-CELL (inside Hoinetasa) £ 20 Bananca Pwy {/14) 4745987
LADERA HEIGHTS PACK-CFLL {Insite Hunw:Bine:) 4925 W Skuuaws v (213) 231 7340
LAGUNA MGUEL PACK CELL (s | kineBase) 27401 Lu Pag Hoad {714) 362-5080
LAKEWOOO AL & ED'S AUTUSOUNUY 8486 Souih Sireet (310) 867- 4662

GTE PHONE MART 66 Lakewood Center Mall {310} 5311004
LONG BEACH QUINTEX MOBILE COMM CORP 1307 29u) Slreet {310) 490-0302

GTE PHONE MART 425 Long Baach Bivo (310)436-1976
105 ANGELES CELLULAR SPECIALISTS CO 131 N La Brea (213) 030 ARAA

AL 8 €0'S AUTOSOUND'™ 5401 Soull Figuerai (213} 751 4114
LA WEST/BEVERLY HILLS AL 8 ED'S AUTOSOUND™ 13195 La Cienega (310) 5365550
MANMATTAN BEACH BEACH CITIES CELLULAR 1133-8 Astesia Biva (310) 798-9898
SARINA DEL REY AL & ED'S AUTOSOUND™ 2518 Lincok Biva (310) 821 9968
MONTCLAIR GTE PHONE MART S007 Souh Fraza (909) 621-5534

NORWEST CELLULAR EXPRESS (tn3de Monitian Plaza)

29 112 Morscias Paza Ln (714) 7432908

PACK-CELL (wisicke HomeBise) 5780 Asiow Hylweity (308 399 1184
HHONTEREY PARK AL & ED'S AUTOSOUND 516 Manietey Pass Roed (818} 289-6778
HEWPRORT BEACH PACK-CELL 423 Brcn Siaet (714)852-1377
NORTMHOLLYWOOD A 8 FIVS ALTOSONINO® 6424 Linwes Canryan Bivd (818) 7635590

PACK-CELL (insicie HameBase) 12727 N Shesman Way (818) 982-5697
NORTHAIOGE AUTO CELLULAH SYSTEMS 1842/ Norgholt i Una C (818) 347-2000
NORWALK PACK-CELL (lnsite Hamofiasc) 11100 Fuesione Bl (310) 8637372

Introducing (h‘e AirTouch Surter Kit)" Get the phone, the service
and 20 winutes of cellular airtime a month — all for only $1.22 a day.

[

ORANGE /TUSTHY AL & £U'S AUTOSCUNO™ 1171 Norir Tustin (714) 7711188
OXMARD GTE PHONF MART 1825 Ventury Bivil (IK15) 405-2711
PALM DESERT ANDENSON COMMUNICATIONS 41-945 Boardwak Sie E (619} 340 4804
GTE PHONE MAHT 72840 Hwy 111, Ste. T304 (619) 341 3302
PALM SPRINGS GTF PHONF MART 1775 F Pk iy 619) 120 9765
PANORAMA CITY GIF PHORE MART 37 l'avoraina Mak (816) 830-2678
PARAMOUNT BACK-CLLL {Insnle WaiMar)) 14501 Lakewood Bivd {310) 424 6303
PASADENA CELLUR AR MOBHLE PHONF CO 101 Wast Cobkiina Divi (18] 441 6000
AL A ED'S AUTOSOUND™ 1383 East Watout (818} 735-0425
POMONA/LAVERNE AL & ED'S ALIOSOUNL™ 3103 North Garey Ave (909) 593-0666
RANCHO CUCAMONGA PACK.CEi L (Inside Walan) 12543 Fooltuil Blwg  {809) 899- 7600
RESEOA/NORTHRIOGE Al & [0S AUTOSOUND™ 8222 Taimpa Ave (818)885-1626
RIVERSIOE DIGICALL CELLULAR COHI” ST0-B L La Cadana Dave. Sie. A (J09) 788-7888
AL & ED'S AUTOSOUND'*' 5606 Van Buren (509) 358 1211
CELLUL AR SYSTEMS OF CALIFGANIA 3767 Tracte Cerier Drive (909; 784 -2355
SAH BEANARDINO TELSTAR SAN BENNAFDING 1730 South “t* 81, Ste £ (909) 689-0009
GIE PHONE MAR} 1440 S 'E’ Streel Sta D {903) 888-6600
SAN FEANANDO GTE PHONF MART 4115 fuan:t Mva (B16) ASA-9680
SAN JUAN CAPMSTRANG CFi | LY AR GUIDELINES 32141 Alpaz 5t Sle & (714) bb61-7557
SANTA ANA CONVERSE COMMUMICAHONS 17220 £ /10 SI (/14) B47-9400
SANTA CLARITA  AUTO CELLULAR SYSTEMS 26576 oy Cnyont el (805) 251- 9000
SANTA MOMICA A 8 EIYS ALITOSOUND™ 2633 Swika Morca Bivd (3103 4530541
SHERMAN DAKS/ VAN NUYS AL 8 EDS AUIOSOUND ~ 1968 Van Nuys B (818) 900-644/
SIM VALLEY PACK-CELL {inside HomeBasa) 1357 € t os Angeles {805) 579-8527
STUDIO CITY CELLUL AR SPFCIAI ISTS €O 12915 Vel Biva (318) 764 8808
TARZANAIWOODLAND HILLS AL & €0'S AUTUSOUNU®” 19618 Venkusa Bivd (8 15) by-/600
TEMECULA INTERCELL COMMUNICATIONS 28827 Front 1. Sie 210 (909) 699-8920

iequiing; other anct

g fc0. Scowce

For a limited time, when you choose Airiouch
as your long distance provider, your ccllular fong
distance calls to anywhere in the U.S. are free for
-an entire year — through the end of 1995¢

Frec long

L distance and

thc new

Airlouch Starter Kit —- two new

: ways AifTouch Cellufar is making cellular service

 more atfordable.

: 1t’s your choice. A double-decaf latte, or an
:: AirTouch phone in your pocket.

Call 1-800-AIRT'OUCI, Ext. 85. And puta

;;j'phonc in your pocket for pocket change.

rd

AIRTOUCH
Cellular

THOUSAND OAKS AL & EU'S ABIOSOUMD™ 3141 Thousand Oaks Bivd (80%) 3/9 3374
TORRANGE AL & £U'S AUTOSOUND™ 17007 1tiwinonie: Al (110} 542 5508
UPLAND CFLIUK AR MOBI £ PHONE COMPANY 161 N Mauntan Ave {309) 9425455
PACK CELL (nside WaiMat) 1540 W Foothw Bvd {909) V313472
VAN NUYS CELLULAR MOBILE PHONF COMPANY 50106 Supkdvedu Bivd (H18) 94 4443
VENTURA ATOCTILINARSYSIENG 44017 Mt {AN6)644 1000
WEST COVINA GTE PHONL MATTT 2006 Hasnion 11u28 (818) 814 4602
WEST HOLLYWOOD AL & 'S AUTOSDUND™ 3500 Sama Morica Bivd {110) i 5454
WEST LOS ANGELES AIRTOUCH SA/ FS OFFICE 1540 § Saqadveda Bn! . Ste 114 (800) 922-668
AL ED'S AUTGSOUND™ 2301 Soulh Sepuveda Bva (310) 478-00ut
GTE PrONE MARI 10800 West Pico Biva #393 (310) 470-0449
WESTAMUNSTER BEEPERCFLIEARCO 9242 Roki Ave A (714)373 3100
BEEPER CELLULAR CO 15378 Goldenwes! Avenua (714) 894.6/77
TOMMY LASORDATS METHUCE) | SECURITY 14940 Galgsnwest (714} 270 330
WHITTIER AL & EDOYS AUTCSOURD™ 13506 Taiegraph Road (110) 341 4458
GTE PHONE MART 15611 Whitwood Lane {210} §47 0424
WOODLAND HE LS AUTO CELLULAR SYSIEMS 21311 ventua Bival (818] 887 «ak)
ARTOUCH SALES OFFICE 5989 Topanga Canyon Biva (800) 585 4568

Airlouch Cellubar service and the Free Long Distance
calling promation are also available at:
* Radio Shack (238 locations) * Office Depot (35 locations)

apply 1 ettt numnen S duaciivaled doding iha one-yess coniract period. & 1erTanabion lee of $150 per it will Lia charged Monlhly service
NGOl eI 10 DRane purchiasy. Bxs:epl iy mslelvnen! (ogiam End «sars only  No desiers. ploasa  PRand onca axch.aes sales lax. Limwed-ume ufise yood i Grests | A oty

‘The AirTouch Free Long Diskaice Promolion is svailable irom1 1/)4/94 Swougir 12731/54 Only, wily & (wo-yaar ong dislanco 5¢rvica contiacl  An oarky termnaion fee of $150 appues K0 SACh MOBIS muvher IA! it narmananity desclivatad Auring 1O CONlract penod  CalG Must b made from wiin AuTuuch's Gruakic LA sarvice Mea  Raguia ailime Charges apply  Alte:

rae 0ug dislance cellog period ends, standard AirTouch Long Distence pricing will apply  Stanaard Aw Touch Iong distance rales wiil D& chavged

8 Tug/menule, peek
AuTouch Staner Kit is & setvice mack of AuTouch Camw,

micatine O 174 AxTouch Ceihdar Al 11gnis roserivad
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Free Cellular

Now You Can Call Free.
e

From Sca To Shining Sea.

Herc's the good news: Aiffouch Celiular is
now a cellular long distance provider. That
means one simple monthly bill with all your
cellular charges on it. Here's the better news:
Now you can get FREE long distance calls
for one whole year!

Just choose AirTouch Cellular as your long
distance provider, and your cellular long
distance calls to anywhere in the United Statcs
are free for an entire year—through the end
of [995. You pay only local airtime charges.’

These are cellular long distance calls you
can make to anywhere in the United States
(including Alaska and Hawaii).

If yott're alvcady an Airlonch
CHITONICT; the Esstest way e you s get froe cellular
long distance service is to A1 out and retunm the AifTanch
Cellular Long Distance Ballot, which you'll suon be

rectiving in your maibor.

AIRTOUCH AUTHORIZED SALES LOCATIONS

ANANLI Gi OBAF CFIHILAR 1990 S Anabewn Bivd. (7 14) 978-9000
Al & ED'S AUTQSOUND™ 3020 Weet Lincoin Ave. (7 14) 220-2300
ANAHEIN 0051 S QUINTEX CELLUNAR S170 F. Santa Ars Canor R, #188 (714} 2683-9350
BEVEALY HILLS CELLUPHONE 9787 Wishive Bivd (310) 777-7800
CANOGA PARK PACK-CELL (e HomeBisse) 8341 Canoge Avo. (813) 7728040
CERRITOS GTE PHONE MART 702 L.oss Casrilos Canler (310) 402-2027
PACK CELL (innie Walldert) 12701 Towne Certer Dr (310) 224.90968
L1y Ut COMRMERCE  CELLUPHONE 3145 S. Garfold (213) 7279131
Civ OF INDUSTRY ARTOUCH SALES OFFCE 13181 Crossroads Prwy , Sle. 110 (310) 6628500
PACKCELL {lnside HomeBase) 151 Hacienda Bivd (818} 361 5755
TOMMY LASORDA'S METROCELL SECURITY 18605 €. Gale Ave., Sis. 120
{818) 854-2000
COLULA PACK-CELL (lnsde Wallarl) 479 McKinley (900) 270 2765
COSTA tat5A ARTOUCH SALES OFFICE 3420 §. Brsiol 81, Stae. 110 (714) 222740
J & HOWARD'S AUTOSOUND 1779 Newport Ave. {7 14) 548-1160
TOVINA/AZUSA AL & EIYS AUTOSOUND™ 787 F. Arrow | iwy. (818) 331.9831
OUwWNEY GTE PHONE MART 292 Stonewood St aL-1 (310) 862-0506
EL MONTE  PACK-CELL (insios HomeBase) 3544 Peck Road (818) 279-6457
EL TORD AGUNA HILLS  3A0RS F 1 INF CONM 24200 Swastz (7 14) 580-2500
J & HOWARD'S AUTOSOUND 23786 Marcury R {7 14) St-8298
BEEPER-CELLIAAR CO 24012 La Cartosa #G (714) T68-3983
CONVERSE COMMINICATIONS 23581 E) Toro Road #259 (714) 8306572
thiites CEULULAR SPECIALISTS CU. 17200 Venkwa Bivd 9229 {818) 396-9000
FOOTHN | AANCH  PACK-CELL (nside HomeRase) 2512 Town Cerder Dr (714) 457-9216
GLENDAI £ AUTO CELLIRAR SYSTEMS 830 W Oovan 3. (§18) 244-1000

1410 Ad 40!  row Larg Detance FYOmomon i avadenie o 111454 thnigh 12/41/34 0ndy, wih R g yo2r 000 OeAnCo
AxTauch Long Dutsnna mumw
Pan. Or-yor

Call 1-800-AIRTOUCH, Ext. 86

G ERDOHA  PACK.CEL L. (inswio HomRine:) 725 5 Guaint Ave (818) 857-0266
PACK-CELL {wsile WalMart) 1350 Auia Cenier Ur. (909) 494-9020
HUBTINGTON BEAU K AL & 'S AUTOSOUND™ 16732 Baach Biva (714) 848 ReAg
GTE PHONE MART 1ZA Hunlingion Conliy (714) 831 5541
INGLEWQOU AL & EO'S AUTGSOUND'™ 4233 W Century Biva. 8 {J1U) 6/ 7 1139
IAVINE TELSTAR CELLULAR COHE 17082 Puliman Ave (714} 757 5800
ARTOUCH SALES OFFICE 17900 Vion Kantian {fi0n) 55 9821
PACK-CFIE (insiie | neDissa) 2120 Barranca Phwy. {714) 474-6962
LADEHA HEIGHTS  PACK-CELL (Insige Homabiase) 4425 W Slauson Bivd {213} 201 7343
LAGUNA NIGUET  PACK-CELL (insade HomeRasc) 27401 1 i Pas Ruud (714) 382 5880
LAKEWOOD Al & FII'S AUTOSOUND™ 6406 South Sueet (310) 867-4662
GTE PHONE MART 66 Lakewood Center Mall (310) 531-1U34
CONG HEATH QLINIEX MOBILE COMM CORP 1907 2h St (110) 4% 0902
GTE PHONE MART 425 1.0ng Bean ) Biwi {310) 498 1976
FOS ANGELES COMN UK AR SPECIALSTS (U0 131 N 4 Wrea (214) 45-88668
AL 8 ED'S AUIUSOUND™ 5401 South F.guesoa (213) 751 411
LA WEST.BLVEHLY Hitis AL & EDS AUTOSOUND™ 13195 La Crenega (310) 836-5550
MARHATTAN REACH OCACH CITIES CELLULAN 1133-B Aresia Biva {310) 798 9808
MARINA DEL REY AL & ED'S AUIOSOUND™ 2518 Lincoln Bivd (310) 821 1908
MONTCH AlR  GTE PHONE MART 5007 Souh Praza (908) 671 5504
HORAWEST CELLLLAR CXPRESS (Insios Montckas Maza)
5029 /2 Mondclax Praza Lo (714) T43-298
PACK-CELL (nsiie HomeBase) 5280 Arsow ! 1grway (909) 399 1184
SROTELHEY PARX AL & ED'S AUTOSONING 516 Monserey 1'ass Hoaq (818) 2098776
HEWPCRY BEACH PACK-CELL 4020 Bucn Sueed [714) 852-1371
HOATH HOLLYWOL AL 8 BD'S AUTOSOUNG? 6424 | aurdd Conyass Al (A18) 763 5599
PACK-CELL (nswcie Homeflase} 12727 N Sheaman Way (818) 982-5687
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HORTHRINGE AUTO CFIY Uit AR SYSTEMS 10427 Fixcthtt 56 L L (818) 3432000
HORWALK PACK CELL (Inswse HomeBase; 11100 Hrestont Bivd (J10) 863 73/2
ORANGE/TUSEIN AL & tU'S AUTOSOUND™ 1171 Norm Tusan (714) 771-1188
QXHARD GTE PHONE MART 1826 Wermaris Jh (005) 485 2713
PALL DESERT ANDCRSON COMMUNICATIONS 41-915 Boarawake Stg & (6 1Y) 34 <A04
GTE PrONE MARI 72840 riwy 115, S8 T395 (G19) 341-3902
PALLY SPRINGS GTE PHONF MART 1775 F Pitin Cuniyens (619) 120 9765
PAHORAMA C1T¥ GTT PHONE MART 37 I'a:aiama Mak (818) B830-2681
FARABOUNT PACK-CELL (Insite WaiMart) 11 Lakewoad vt (310) 579 8353
PASADENA CELLULAR MOBILE PHONF .0 101 Wit Casbkonir o Bivd (818) 441-6000
AL & ED'S AUTOSOUND™ 1393 Last Walw! (818) 795.0425
FOLUNA/LAVERLE AL & ED'S ALJOSOUNG™ 313 Norln Garey Ave (909) 5930666
AANCHO CUCAMONS Y PACK-CELL (Inside WolMart) 17546 Fovdi ol Doved  (903) 8992600
HESEDA HORINRIDGE A1 & TS AUTOSOUND'™ 8222 larpa Ave (818) B8S- 1626
RIVEHSILE DIGICALL CELLULAR CUHP 570-B & La Ladena Leve, Sie A (909) 788 -/A68
AL & ED'S AUTOSSUND™ 5656 Van Buren (900 158 1211
CELLULAA SYSTEMS OF CALIFCANA 3267 Traue Curten Drva (909) 784 2355
At Uk SNARDIND TEL STAR SAN BEANARDINO 1730 South £S5t Sie € (Y03 689-009
GTE PHONE MART 1440 S 'E’ Swreel, Sia D (9(:0) 688 G800
SAN FEHNANDO GTE PHONE MART 411 S. Branu Divu. (618) 890-9680
SAN JUAH CAPISTHANG CELHULAR GUIDELINES 32347 Augaz 54 . Ste £ (/14 b1 1907
SAHIA ANA  CONVERSE COMMUMCATIONS 17221 € 17in St (714) G47-9400
SANIA CLAHITA  AUTO CELLLLAR SYSTEMS 26576 Bowpuud Carvyuns R (805) 251 9000
SAHIA MONICA Al & FIYS AUTOSOUND™ 2633 Sada Monica Biva {310} 4534841
SHERMAN GAKL vl (¢ AL & ED'S AUTOSOUND™ 4969 van Nuys B (818) 90 G447
SISl VALLEY PACK-CELL Wsde Hometase) 1357 € L us Arggoles (805) 579-8527
STUIHO CilY CELLU AR SPFCIALISTS CO 17915 vixd.ua Bivd [B18) 784-0688

SNl B b wil A s (IeaH0nN A SOmCe F0a FRgUGN stisiw U kegus,

And why not nuake all those free long distance
calls un a new cellular phone?  Right now, you can
get a brand-new Airfouch portable phone and
AirTouch service - including 20 minutcs of ccliular
airtime 2 month ar
no extra charge ~ for
just $1.20 a day.’ I
the new Airlouch
Starter Kie™ And ir’s
available only from

AifTouch Cellular, .
Free fong distance  fum vang e ti Touh Strver Kt Gt he
. p/mnt. the sevvuie and 20) minutes of celludir
and the AirTouch antiie & month - all for enly $1.22 u dy.

Starter Kit - two new ways Aiflouch is making cellu
lar service morce affordable.

To get your AifTouch Starter Kit and sign up for free
cellufar long distance, call 1-800 AIRTOUCIT, Fu. 84,

7

AIRTOUCH
,cllul‘u

Hergs At ot et i £ AL R TO4 ATOSOUING™ B0 14 ventura B {d10) BL4-70.4)
T Cul A INTERCELL COMALTHCANUNS 2HH22 Front S8 Ste 210 1900, 540 FO20
THOUSARE JANS AL & ED'S AUTOSOUND™ 3131 Thou:and Qi Dimd (A05) 179 3325
TOHHARCE AL 8 FIY'S MJTOSOUNA™ 12007 Hawttoma Bive (310} 5425584
PLAND CT11:E AR MOBILE PHONE COMPANY 161 N Mourtan Ave {J09) e 1inG
PAUK-CELL (inside WaiMart) 140 W Footrlt v (X09) 131 3472
HANHUYS CELLUN AR MOBILE PHONF COMPANY 5916 Sapuivada Bivd (518) 991 4111
VEHIUHA AUTO CTH UL AR SYSTEMS 4401 £ Mawn St (BUS) 641- 1000
WEST COvitia GTE PHUNE MAKI 2006 Fasvon Plaza (418) 814 407
WEST HOLLYW 0D AL Y EN'S AUTOSOHIND™ 8500 Saria Momca Biwt (310} 854 5454
WESS 103 ARLLILS ARTONCH SAES OFFICE 16405 Sepubeca Bivd . 6 1 14 {dUl) 92269t
Al 8 ED'S ALTOSOUND™  23G1 South Sepuveda Bivd (310) 4784091
Gt PHOHE MART 108G0 Wes! Aco Bive #213 (110) 470 1449
CLENNSTeH RRFPFR CIILIB AR CI) 9242 Doisa Ave , DA {714} 373-11G
ACCPCACIILULAIL CO. 15378 Goldenwest Aven.ie (7 14) 8946777
TOMMY LASUHDAS METHOCE | SFCURITY 1000 Grtrdonwesa (714) 372 2000
vtk b K AL 8 FOYS AUTOSOUND™ 13505 Telegraph Road (310) 941-4458
GIT PHONE MAAT 15671 Whattw:od Lace (310) 9470424
WOOOEAND LS AUIO CELLULAR SYSTEMS 21314 Vennra Raad (A18) 887 7000
ARTOUCH SAIES OFFICF 58R9 Togsg Catryon Bivul (800) 565-4508

Airlouch Collubar service and the Free Long Distanee
calling promotion are also available at:
* Radio Shack (238 locations) * Office Depot (33 focations)
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Here's something handy that'lt fit in your pocket-$100. Which is a nice and easy way of getting
acquainted with AirTouch Cellular. Just sign up as a new customer by July 31st, and we'll give you a
hundred bucks of free calis. And that's not spread over a year or two, either. It's a credit of $100 we'll
apply to your very first bill. You'll be making free calls any day, any time, anywhere you want. So now
you really only have to think about one thing—who are you going to call first? May we suggest...us?

A|>RTO ] CH
Cellular

——
The pew name for Pac el




ANNOUNCING AN OFFER SO GOOD IT COULD LEAVE YOU
SPEECHLESS. BUT WATH OVER 6 HOURS OF FREE ARTIME,
THAT WOULD BE UNFORTUNATE.

Sig up October Sth -15th and you can feel free 1o really talk For froe. Because we'll give you up 1o /_\
400 minutes of free sirtime. Up to 100 minutes 2 month over the next four months to be exsct. -
And unlike some compenies, we're giving you the first minutes you use for Gee. Plus. welleven AIRTOUCH™
waive the $50 connect fee. So hurry to sign up st any AirTouch store, authorized agent or cail
1-800-AIRTOUCH and sturt nalking. Once the shock wears off. Cellular

Ceruain restrictions sppiy. Regusres 24 munth senvace agrooment.

FIT2GERALD & COMPANY - 404-262-8900 - JOB IN12678 - SIZE LIVF 12X 10 & PR INATINM- & i




REMEMBER HOW, in the old “Lassie”” movies,
somebody would be in trouble or need help and Lassie some-
how always happened to be nearby and the person would say,
“Lassie, go tell the Sheriff that a tree fell on me,” and
Lassie would run off and deliver the message? It’s too bad we
all can’t walk around with Lassies, because the world would
be a better place. But there is another way to tell people we’re
in a tight spot. Now, we know a cellular phone is no substitute
for a collie with an 1.Q. of 120, but at least you'll always feel
safe and secure knowing that you can call péople and get help

if you have a flat tire, or your car breaks down, or a tree

falls on you. This cellular phone here s75
is just 375, and if you sign up with ~— #was
AirTouch now, we'll also give you §75 “Tcsa
of free calls.” Who knows? Maybe 375

sometimes, just for kicks, you can Call;

call your dog to say hi when you're -~

. . AIRTOUCH"
working late. He worries about you.  cellular

1-800-AIRTOUCH
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WE THRNK OUR TERRIFIC CELLULAR SERVICE IS INCENTIVE ENOUGH.
BUT JusT IN CASE, WELLGIVE You SI00 TO TY [T

‘I he reasons to sign up for AirTouch Cellular service are endless. But to aoavate vou even more, we're

giving you $100 of free airdme. S0 now you can enjoy our terrific cellular service while you're talking around /_\

town for free. Soop by an AswTouch Cellular store, an authorized agent or call 1-800-AJRTOUCH for details. A T H
But hurry. An offer this enticing won't be dangling in front of your nase for long. IRToUC
Cellular

Digmnlly entrnmi crli idn Mumaria, Corum ronmsnas apply. Regquire 14 mongh sen oy sgrasment.
AURTOUCH STORKS ALMAREITS [P ——— DT LAWRENCFVILLE NORGRINS SNELLVILLE
\nn bty b A Cierrgw Uellainr Colhaer Fupasg Cotbitor, b
Coonbustond Sopore Nk Lunumummamirns w13 2N ot P (et
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If conversation truly is an art form, we have a rate plan that's divine inspiration. When you sign up now for AirTouch Cellular /_\
service, we'll give you the freedom to really express yourself with up to 40 minutes of free airume. Every month. Sign up right -
now, and we'll also waive the $50 activanon fee. Plus you can save even more money, because AirTouch gives you longdisance AIRTO U C H™
. calls for rust 10 cents 2 munute. It's all part of our new iow monthly rate plan that used w be offered C u
just to corporatons. But is now available to you. For details, call 1-800-AIRTOUCH or an ellular
authorized agent. Who knows? This could be the start of 3 conversational masterpiece. “The thorem demmucs uncwccn aes paogle”

Ciclbuler symeva provided by Moweals. Cerems ressicsines spply:
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FRee PHONE. NO SNOW JOB.

This time of year, you might be buried with cellular phone deals. But AirTouch Celluler is offering
one that you can believe in. Sign up for AirTouch Cellular service and we'll give you a wp-of-the-line
NEC poruble, bag or mobile phone. As 2 bonus gift, we'll also waive the $S0 connect fee. Just stop

by s AirToroch Cellular stoce, visican suthotized sgent, or cail 1-800-AIRTOUCH for details. AIRTOUCH
Buthurry,  deal chis grest can't suck sround forever. Offer ends Dec. 31. Cellular
Digiaslly enbmncad ool M G iy
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A $119 POCRET PHONE’ (THAT MARES
AND $50 OF FREE CALLS. A NICE PACKAGE.)

) , () I's the Chiristimas gift that's really two pilts in onc. Because, not only are you giving someone a very popular, /_\
l § very lightweight, very portable cellular phone. but you're also giving them something that's very well-liked:

Money. When you buy this pocket phone tor just $119. after $25 service rebate you also give someone $50 AiRToucH
$ in free cellular calls** 50 you get to give someone a great gift, and you get to give them an easy way 1o use Cellular
ence cares it That's very nice of you. Maybe you should get one for yourself, while you're a it That'd really be nice. (b s e o P L

1-800-AIRTOUCH
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Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

200-Minute User
$180.00 1| Totel Bill Lower Today
$160.00 1 '94v.'86: 35%
$140.00 +— | '94v.'90; 23%
$12000 +— |
$100.00 7
$80.00 ;
$60.00 I " Total Bil
$40.00 4 Monthly Access
$20.00 4 Peak Usage (80%)
$0.00 Off-Peak Usage (20%)
*Adjusted for Infiation 1986° 1990 1994# #Access includes 170 minutes of usage
100-Minute User
$12000 | Total Bl Lower Today
S '94 v.'86: 35%
$100.00 +—|
'94v.'90: 20%
$80.00 -1/
$60.00 -1/
$40.00 I’ Total Bill
/ Monthly Access
$20.00 - Peak Usage (30%)
$0.00 - Oft-Peak Usage (20%)
* Adjusted for Inflation 1986 1990" 19944 #Access includes 80 minutes of usage
10-Minute User

$16.00 -

*Adjusted for Inflation

Total Bill Lower Today

'94v.'86: 35%
'94v.'90: 19%

" Total Bil

Off-Peak Usage (50%)

#Access includes 10 minutes of usage




Cellular Retail Prices in California: AirTouch Cellular - Los Angeles

l
200 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $14.59 $12.27 $1.62
Peak Usage (80% $97.30 $81.82 $10.80
Monthly Access $60.81 $51.14 $99.99
Total Bill $172.70 $145.23 $112.41
100 Minute User
1986* 1990* 1994*
Off-Peak Usage (20%) $7.30 $6.14 $1.08
Peak Usage (80%) $48.65 $40.91 $7.20
Monthly Access $60.81 $51.14 $69.99
Total Bill $116.76 $98.18 $78.27
10 Minute User
1986* 1990* 1994*
Off-Peak Usage (50%) $0.54 $0.45
Peak Usage (50%) $9.73 $8.18
Monthly Access $33.78 $28.41 $29.99
Total Biil $44.05 $37.05 $29.99

*Adjusted for Inflation (U.S. CPI-U Index)

*Access includes minutes of usage

(200-minute user includes 170 minutes of usage)

(100-minute user includes 80 minutes of usage)

(10-minute user includes 10 minutes of usage)




Cellular Retail Prices in California: AirTouch Cellular: Los Angeles

Example:
Los Angeles (AirTouch)

200 Minute User
Monthly Access
Peak Usage (80%)
Off-Peak Usage (20%)
Total

100 Minute User

Monthly Access

Peak Usage (80%)

Off-Peak Usage (20%)
Total

10 Minute User

Monthly Access

Peak Usage (50%)

Off-Peak Usage (50%)
Total

* U.S.CPI-U Index

Inflation* Infiation*
Adjusted Adjusted % Reduction
1986 1990 1994 1986 Rate 1990 Rate 86-94 90-94
$45.00 $45.00 $99.99 $60.81 $51.14 -64.43% -95.54%
$72.00 $72.00 $10.80 $97.30 $81.82 88.90% 86.80%
$10.80 $10.80 $1.62 $14.59 $12.27 88.90% 86.80%
$127.80 $127.80 $112.41 $172.70 $145.23 34.91% 22.60%
$45.00 $45.00 $69.99 $60.81 $51.14 35.14% -36.87%
$36.00 $36.00 $7.20 $48.65 $40.91 35.14% 82.40%
$5.40 $5.40 $1.08 $7.30 $6.14 35.14% 82.40%
$86.40 $86.40 $78.27 $116.76 $98.18 35.14% 20.28%
$25.00 $25.00 $29.99 $33.78 $28.41 35.14% -5.56%
$7.20 $7.20 included $9.73 $8.18 35.14%
$0.40 $0.40 included $0.54 $0.45 35.14%
$32.60 $32.60 $29.99 $44.05 $37.05 35.14% 19.05%




The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of
Economics at MIT, demonstrates that, controlling for all other
variables:

* Rates in deregulated states average 5-15 percent
lower than rates in states which regulate.

Table 1: Average Cellular Prices in the Top 10 MSAs: 1994
160 Minutes of Use (80% Peak)*

MSA# MSA Name Monthly Price Regulated
1 New York $110.77 YES
2 Los Angeles $99.99 YES
3 Chicago $58.82
4 Philadelphia $80.98
b ] Detroit $66.76
6 Dallas $59.78
7 Boston $32.16 YES
8 Washington. DC $76.89
9 San Francisco $99.47 YES
10 Houston $80.33

The fact that regulation goes along with higher monthly service prices is evident from

Table |. Every regulated price in Table | is greater than every unregulated price in Table
1.

*Source. Afidavit of Professor Jerry A. Hausman, filed by AirTouch Communications in PR
Docket No. 94-105, September 19, 1994, at 4.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

A recent study by Dr. Jerry Hausman, MacDonald Professor of

Economics at MIT, demonstrates that, controlling for all other
vaniables:

e- Subscriber penetration is higher in comparable

markets in deregulated states (e.g., Chicago vs. New
York).

Table 2: Cellular Penetration in the Top 10 MSAs: 1994
New York is used as basis: New York = 1.0*

MSA#  MSA Name 1989 Penetration 1993 Penetration Regulated
1 New York 1.00 1.00 YES
2 Los Angeles 1.42 1.30 YES
3 Chicago 2.04 2.92
4 Philadelphia 1.45 1.61
5 Detroit 1.72 1.74
& Dallas L7 2.06
7 Boston 1.79 2.35 YES
8 Washington _ 2.47 2.39
9 San Francisco ‘ 1.37 1.40 YES
10 Houston 1.45 1.98

Average Regulated 1.29 1.30 YES
Average Unregulated 1.82 2.19

* Source: Affidavit of Professor Jerry A. Hausman, filed by CTIA in
PR Docket No. 94-105, September 19, 1994, at 9.



The Key to Preemption: Regulation vs. Deregulation - A
Measured Impact

Compare the change in rates between a state which deregulated
pursuant to the Omnibus Budget Act, and one which seeks to
continue its authority over CMRS rates:

Decline in Rates in Unregulated State v. Regulated State

January November | Percent
1994 1994 " | Change
Boston Regulated ; Unregulated |-12.41%
$79.91 $69.99
Hartford | Regulated | Regulated -2.74%
$93.31 $90.75

It is clear that consumers are benefitting from the deregulated
market in Massachusetts.

e Although rates may decline in states which do regulate,
rates decline further and faster in states which do not
reguiate.
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